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Bond Numbcr
Surety NAIC No. 31 r 9'l
permiNumbct WIffi

MineNamel[iffifr-tty

ATTACHMENT A
To

RECLAMA'I'ION CONTMCT
BETWEEN PRINCIPAL AND DIVISION

STATE OF UTAH
DEPARTMEN'T OF NATURAL RESOURCES

Division of Oll, Ges end Mining
1594 Wcst North Temple Suite l2l0

Box 145801
Salt [-ake City, Utah 841 l4-5801

Telephonc: (E0l ) 538-529 |

Fax: (801 ) 159'1940

THE UTAH MINED LAN[} RECLAMATION

SURETY BOND
aaa +a+rttaa a+aaa+*aa.aai*

H. W. Clyde & Co

ACT
REC:|VED 

,

JUNIZ$O
DfU 0F 0lL, GnS & /[4lNfNG

, as Principal.
and

'4

f.""elet. cas"atty , aS SUfely, a_Corpor"cio.!
organized undcr the la'*'s of the State of conneccicut . hereby jointly and severally bind oursclves,
our heirs. adrninistrators. €xeculors, succcssors, and assigns, jointly and severally. unto the State of
Utah- Division of'Oil. Cas and Mining ("
(other agcncy. ifany) in the penal sum of

Division") and

organized under the laws of the State of utar'

Seven Hundred Eleven Thousand Dollars and 00/100

dollars ($ ?11, ooo . oo

This Surety Bond is provided lo secure thc obligations of the Principal, as set forth by the terms
and conditions of the Reclamation Conlract, and any addendums lhereto, to reclaim lands that will be

allbcted by mining operalions as identified in the Notice of Intention received, or approved if
applicable. by the Division on the 2oEh day of May ,20 og .

l'he lands that are covered by this Suret)'Bond are the Lands Affected bv mining
opcrations as defined and dcscribed in the above Notice. and the Minine and
Reclanration Plan if required. subject to_terms and conditions of the Reclamation
Contract.

The condition of this obligation is that if the Division determines that Principal has satisfactorily
rcclaimcd thc disturbcd lands in accordance with the Mining and Reclamation Plan or Notice and has

faithfully'perfornrcd all requiremenls of the Mined Land Reclamalion Act, and complied with the Rules

tfr,1;l
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Bond Number
Suray NAIC No, 311e{
Permit Numbcr nl 049 / A07o

Mine Nrme t{oolsev ouarrv

and Rcgulations adopted in accordancc therewith, then this obligation shall bc void; olherwise it shall

remain in fult tbrce and cffcct. Failurc of the Principalto fullrll the obligations spccilied by the Mined

Land Rcclamarion Act and the Rules adopted there under, and in accordance with the specification of
rhe Principal's Mining and Reclamation PIan or Notice, may result in forfeiturc of this bond in

accordance with the applicable statutes and rcgulations.

If rhe Mining and Reclamation Plan or Notice provides for periodic partial reclamalion of the

lands affccted. and if thc lands are reclaimed in accordancc with such Plan or Notice, Act and

regulations, thcn Principat may apply for a reduction in the amount of this Surery Bond. ln the

conu.rrr. if rhe Mining and Reclamation Plan or Notice provides for a gradual increase in thc lands

ull'ected or lhe extent of disturbance, then, the Division may require that the smount of this Surety Bond

bc incrcag..d, w'irh rhe *ritten approval of the Surety. The anrount of reclamation surety rnay also be

adjustcd as a result of a pcriodic review by the Division. which shall takc into account

intlarion/deflation bascd upon an acceptable Costs Index, or al the request of the oPcrator.

This bond nray be canceled by Surcty after nincty (90) days following receipt by the Division

anrJ Principat of w'ritren notice of such cancellation. Written notice to the Division and Principal as

required by rhis paragraph shall bc provided by ccrtilicd mail or by a courier service that provides proof

of delivcry by signature of the recipient. Surety's liabiliry shall then, at the expiration of said ninety (90)

days. ceasc and tirminate exccpt that Surety will rcmain futly liablc for all reclamation obligations of
thc Principal incuned prior to the datc of termination.

Principal and Surety and their successors and assigns agree to guarantee said obligation and to

indcrnnily'. delbnd, and hotd harmless the Division from any and all expenses (including attomey fecs)

rvhich thc Division may sustain in the collection of sums due hcreunder.

Surely rvill give prompl notice to Principal and to the Division of the filing of any petition or the

contmcncemcpt of an1' proceeding relating to the bankruptcy, insolvency, reorganization, or adjuslment

of the debts of Surety. or alleging any violation or rcgulatory requirements which could result in

suspension or revocalion of the Surety's licensc to do business-

Suret-v is licensed lo do business in Utah and is rated by A. M. Best as A- or better or rated as

having Financial Performance Rating (FPR) of 8 or better. and is listed in the U. S. Department of
Treasury's Circular "570." Upon incapacity of the Surety by reason of bankruptcy, insolvency, or

suspension or revocation of its license, or upon failure to maintain the A. M. Best or FPR rating and

listing op Circular "5?0". Principal shatt be without adcquate bond coverage as required by the Division

and shall have 120 days after notice to replace the bond with other bonds acceptable to the Division' If
thc Principal does not replace this surety bond as rcquired, the Division may order cessation of mining

operalions and conrmence actions to enforce its righs against the Surety. The Surety's liability shall

conrinue and the Surety rvill remain fully liable for all reclamation obligations of the Principal incuned

unlil this surery bond is forf'eited, or the conditions of this obligation have been satisfied.

I
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IN WITNESS WHEREOF, the

the dates sct forth trlow.

W. W. Clyde & Co

Principal (Permittee)

David R. Hales, Execucive Vice Presidenc

Surety Comprny

*lerr c""ratty e s"t
Surety ('ompanl'Name

Surely Company Officer

Eond Number
Surcty NAIC No. 31 l e4

Pcrmit Numbcr t4/ o49 / oo1 o

Mine Name uool eay Qrrrrry

Principal and Surely hereunto set their signatures and seals as of

May 20, 2009

Date

ConalNc!ton Sa.vlcaa, lravclcra Sood f trn.nctal

Strcet Address

Onc ;orcr S(fJ.rc. X.t!aord, C: 06i15

City, Statc, Zip

801 -6S5-6860

Phone Number

May 20. 2009

Date

and Title typed):

Signature

l'itle/Position

At torney - in - Facc
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Bond Number
Surety NAIC No. 111e4
Pcrmit Numbcr Al a42 | oozo
Mine Name - wnal ccy O,.r--y

so AGREED this Z?!ou, of - -{r'r^, ,20 o?.

AND AI'PROVED AS TO FORM AND AMOIJNT OF SURETY:

.NOTE: Where one signs by virtue of Powcr of Anorney for a Surety, such Power of Attorney must k
frled with this bond. If the Operator is a corporation, the bond shall bc executed by is duly authorized

officer.

R. Baza Director
State Division of Oil,
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Bond Numbcr

AFFIDAVIT

SurctyNAIC No.J-13!--
Perm it Number -yl3l2/s9z9--
Mine Name WooIeeY orrarry

OF QUALIFICATION

On rhc 2oth day of uarctr ,20 3g,
W. Douglae Snow

pcrsonally opp"*.,f U*foie mi*ho being by me duly sworn did say that he/she, the said

uty actno*tiOgid rltat said instrumenl was signed on behalf
' - a i I .)t--^.^-- ^-'l^-:I

ffithorityofitsbytawsoraresolutionofitsboardofdircctorsrndsaid;:;:";t.I ;;;' - 
duly acknowtedged to me rhat said company executed_the samc, and thal

--.-.:- ^...L^-i-^,
ffiecuteanddelivJrthcforegoingobtigations:th8tsaidSurctyisauthorized-- L--^-:---

to execute the same and has complied in alt respccts with the laws of uuh in referencc to becoming

sole surctl' upon bonds. undenaking and obligations'

Title: AC Corney: il0- Facr

STA'TE OF UEah

COTJNTY OF (r I r t-:lrp

) ss:

_)

Subscribed snd sworn ro before me this 20Eh rJay of * nav 
' 20 og '

Travelers

Ifu^l a.Dra)
ffi
Residing *, Otltn, /rlta'L

My Cornmission ExPires TARD 8. ITA

fJl$l$"fll[f ['#
ORET, UTAH t{067
ffi.mfiE$if&iloe0*,r^t ll . 20_4n-- oq



TRAYELERf
POWER OF ATTORNEY

l'rrmlngton Crsudty Compeny
Fldcllty rnd Gurrenly Inrurtncc Comprny
Fldclity end Guaranty lmurancc Underwrllers, lnc.
Scrborrd Surtty Comprny
St, Prul Flre and Marine lnsurence Complny

Attorrcy-ln Frcl No. 219509

KNow^l.t.MENBYTHEsEPRESENTS:ThatSeab<rardSurctyClxltp:rnyisucorprrratitrttdulyrrrganizcduntlcrthc.lau,srlftht.Sti,tet}|.NcuYrrrk.thlSl'Puul

ggrprrations

laws of thc

thc Conrpanies do hcrcby nuke, constilute and appoint

$/. Oouglas Snow. 0. Cory Payne. James H. Oickson, Randall J. Auslin, Aaron Grillilh. Mark J. Austin. Susan Fl. Smilh, and Badara J. Carter

of rhc Citl of Mlrr;ry 

-, 

St;rtc rrl' I ltrh - - 

- 

. thdrr tnir' rnd lJslul llt(trnc\t\t'ln-ljrcl.
clchtnthcir\cpatulc.opu.,.1fl\c'l(t\|8n.c\!.(utc.*.llrnrtacknolr'lcdgcan1;rnt|r||lxtnd\.'cfrt!:n|/Jnec\.d(|nrl|lK|nu|unrlt.nrltng.rnr|

contrlclsanderccutrngorgutritntccinghrndrlndunrtcnuhngrrcqurrr'dorprmitEdtnlnt'rc{ion.orplor'ccdtngsllltrscrJhr lr$

lN fTnNLSS $'HEREOF. rhc Complnrcr hlrc cuured thrr rnslrulrLrrt to hc lgncd and thch ({rtTxrrrlc \cll\ to hi h('rcl(t rlfi\dd. tht\

r!;^ .f JulY . 2oo8

3l st

Farminglon C&surllt Conp|f|l
Fidelitl and (iuaranll lrroranct Compeqv
Fidelitl- end (;urrsnt!' Insurtnte t:ndernrtters. Inc.
Seeboerd Suretl Companl'
St. Peul Firr and l\larine Insurence ('ompanl

Sl. Prul Gurrdian Insurrnct Company
St. Prul Mcrrury Insurrncc Company
Travelcm Cesualty snd Surtt!' Companl'
Travde ni Cerualty rnd Sursly Companl' of America

Unilcd Strler Fidelily and (iuarunty Comprny

ccrrificarc N,. 0 0 2 5 3 237 5

St, Peul (iusrdian Insurance ('ompanl

St. Prul llercurl Insurcnct ('ompanl'

Travelers Cesualll rnd Suretl Compan!
Tralekrs ('asuallv end Suretl ('ompanl of .\merica
t'nited States Fidelill- and (iuarantl ('ompanl

Strtc trf Connccticut
Citl of Hanforcl ss.

on rhis rhc 31sl d;tt rrl JulY

@@ffi@@ffi@@@ffi
2009 n"nrra rrrr. pcrrrrrrallr appcaretl (itrrrtc \\' l-ltontpr,rn. rrlttr;tclnos lc<lccrl htntsclf

In Witness lVhereof. I lrcrcunto sct rnr hlnd and official scal

l\4l Cornnrission cxpircs thc.l0th da1 of Junt. l0ll.

Br

58440-5-07 Printed in U.S A

WARNING:THIS RED BOF
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RECLAMATION CONTRACT

Mine Name: Woolsev Quanv

OtnrAgeruy File Numbec

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MINING
1594 West North Temple, Suite P1A

Box 145801
Salt Lake City, Utah 84114-5801

(801) 538-5291
Fax: (801) 359-3940

--ooOoo--

JUNzZ q
LARGE M|NE RECt-AttlATtON CONTRACT Dtv. aF otL, (i4S&,lttilfvc

This Reclamation Contract (hereinafter referred to as "Contract") is entered into
between W.W. Clvde & Co. the "Operator" and the Utah State Division of
Oil, Gas and Mining ("Division").

WHEREAS, Operator desires to conduct mining operations under Notice of
Intention (NOl) File No. M0490070 which has been approved by the Division
under the Utah Mined Land Reclamation Act, Sections 40-8-1 et seq., Utah Code
Annotated, (2005, as amended) (hereinafter refened to as "Act") and the regulations
adopted pursuant to the Act; and

WHEREAS, Operator is obligated to reclaim the land affected by the mining
operations in accordance with the Act and regulations, and the Operator is obligated to
provide a surety in form and amount approved by the Division or the Board of Oil, Gas
and Mining (Board) to assure reclamation of the lands affected by the mining
operations.

NOW, THEREFORE, in consideration of the mutual covenants contained herein.
the Division and the Operator agree as follows:

1. Operator agrees to promptly reclaim in accordance with the Act and
regulations, as they may be amended, and in accordance with the mining and
reclamation plan (Reclamation Plan) approved by the Division all of the lands
affected by the mining operations conducted or to be conducted pursuant to
the approved Notice of Intention.

2. The Lands Affected by the mining operations and subject to the requirements
of the Act and this Contract include:

RECE,YED



A. All surface and subsurface areas affected or to be affected by
the mining operations including but not limited to private on-
site ways, roads, railroads: land excavations; drillsites and
workings; refuse banks or spoil piles; evaporation or setfling
ponds; stockpiles; leaching dumps; placer areas; tailings
ponds or dumps; work, parking, storage, and waste discharge
areas, structures, and facilities; and

B. All mining disturbances regardless of discrepancies in the
map and legal description, unless explicifly and clearly
identified as EXCLUDED on maps, and legal descriptions
included in the approved NOI; provided lands may be
excluded only if: (1) they were disturbed by mining operations
that ceased prior to July 1,1gTTt (2) the lands would be
included but have been reclaimed in accordance with an
approved notice or reclamation plan; or (3) the lands were
disturbed by a prior operation for which there is no surety, no
legally responsible entig or person, and which lands are not
necessarily or incidentally intended to be affected by the
mining operations as described in the approved NOl.

3. The Reclamation Plan is intended to establish methods, plans, specifications,
and other details required by the Act and regulations as they pertain to the
lands affected by mining operations, and no provision of the Reclamation
Plan shall be interpreted to diminish the requirements of the Act and
regulations. The Operator shall be responsible for reclamation of all such
Lands Affected regardless of enors or discrepancies in the maps or legal
descriptions provided with the NOI or Reclamation Plan, which are primarily
intended to assist in determining the location of the mining operations, to
describe the areas of disturbance, and to assist estimating the amount of
surety required.

4. The Operator prior to commencement of any mining operations and as a
precondition to the rights under the Notice of Intention shall provide a surety
in a form permitted by the Act and in an amount sufficient to assure that
reclamation of the Lands Affected will be completed as required by the Act.
The Surety shall remain in fullforce and effect according to its terms unless
modified by the Division in writing. A copy of the agreement providing for the
Surety for the reclamation obligations herein is included as ATTACHMENT A
to this Contract.

5. lf the Surety expressly provides for cancellation or termination for non-
renewal:

A. The Operator shall within 60 days following the Division's
receipt of notice that the sureg will be terminated or cancelled,
provide a replacement Surety sufficient in a form and amount, as
required by the Act, to replace the cancelled surety; or

Page 2 of 6
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B. lf the Operator fails to provide an acceptable replacement
Surety within 60 days of notice of cancellation or termination, the
Division may order the operator to cease further mining activities,
and without further notice proceed to draw upon letters of credit,
to withdraw any amounts in certificates of deposit or cash and/or
other forms of surety, and to othenrise take such action as may
be necessary to secure the rights of the Division to perfect its
claim on the existing surety for the purpose of fully satisfying all of
the reclamation obligations incurred by the Operator prior to the
date of termination, and the Division may thereafter require the
Operator to begin immediate reclamation of the Lands Affected
by the mining operations, and may, if nec€ssary, proceed to take
such further actions as may be required for the Division to forfeit
the sureg for the purpose of reclaiming the Lands Affected.

6. The Operato/s liability under this Contract shall continue in full force and
effect untilthe Division finds that the Operator has reclaimed the Lands
Affected by mining operations in accordance with the Act, the regulations,
and the Reclamation Plan, as they may be amended. lf the mining
operations are modified or for any other reason vary from those described in
the approved Notice of Intention, the Operator shall immediately advise the
Division, and the Notice of Intention shall be revised and the Surety amount
shall be adjusted as necessary.

7. lf reclamation of a substantial phase or segment of the Lands Affected by the
mining operations is completed to the satisfaction of the Division, and the
Division finds that such substantial phases or segments are severable from
the remainder of the mining area, Operator may request the Division to find
that Operator has reclaimed such area. lf the Division makes such finding,
Operator may make request to the Division for a reduction in the aggregate
face amount of the Surety, and the Division may reduce the sureg to an
amount necessary to complete reclamation of the remaining mining
operations as anticipated by the approved Notice of Intention in accordance
with the requirements of the Act and regulations, as amended and the
Reclamation Plan, as amended. lf the Division makes such finding, Operator
may make request to the Division for a reduction in the amount of the surety.
The Division, or the Board if the surety is in the form of a board contract, may
permit such a reduction if it determines that the reduced amount will be
adequate to ensure complete reclamation of the lands affected by the mining
in accordance with the requirements of the Reclamation Plan, the rules and
the Act. as amended.

8. Operator may, at any time, submit a request to the Division to substitute
surety. The Division may approve such substitution if the substitute sureg
meets the requirements of the Act and the rules.

9. Operator agrees to pay all legally determined public liability and property
damage claims resulting from mining operations, to pay all permit fees, to

Page 3 of 0
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maintain suitable records, to file all required reports, to permit reasonable
inspections, and to fulfill allsundry reporting requirements applicable to the
mine as required by the Act and implementing rules.

10. Operator agrees to indemnify and hold harmless the State, Board and the
Division from any claim, demand, liability, cost, charge, suit, or obligation of
whatsoever nature arising from the failure of Operator or Operato/s agents
and employees, or contractors to comply with this Contract.

11.lf Operator shall default in the performance of its obligations hereunder,
Operator shall be liable for all damages resulting from the breach hereof
including allcosts, expenses, and reasonable attorney's fees incuned by the
Division andlor the Board in the enforcement of this Contract.

12.Any breach of a material provision of this Contract by Operator may, at the
discretion of the Division, in addition to other remedies available to it, result in
an order by the Division requiring the Operator to cease mining operations,
and may thereafter result in an Order, subject to an opportunity for notice and
hearing before the Board, withdrawing and revoking the Notice of Intention,
and requiring immediate reclamation by the Operator of the Lands Affected or
forfeiture of the Sureg.

13.In the event of forfeiture of the Surety, Operator shall be liable for any
additional costs in excess of the sureg amount that is required to comply with
this Contract. Upon completion of the reclamation of all of the Lands
Affected, any excess monies resulting from forfeiture of the Sureg shall be
returned to the rightful claimant.

14.The Operator shall notify the Division immediately of any changes in the
Operator's registered agent, the Operator's address, form of business, name
of business, significant changes in ownership, and other pertinent changes in
the information required as part of the Notice of Intention. Notwithstanding
this requirement, any changes to the Notice of Intention, and any enors,
omissions, or failures to fully or accurately complete or update the information
on the Notice of Intention, or the attached maps, shall not affect the validity of
this Contract and the rights of the Division to enforce its terms.

15.lf requested by the Division, the Operator shall execute addendums to this
Contract to add or substitute parties, or to reflect changes in the Operator,
Surety, and otherwise modify the Contract to reflect changes in the mining
operations as requested by the Division. All modifications must be in writing
and signed by the parties, and no verbal agreements, or modifications in any
of the terms or conditions shall be enforceable.

16.This Contract shall be governed and construed in accordance with the laws of
the State of Utah.
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Each signatory below represents that he/she is authorized to execute this
Contract on behalf of the named party, and that the Operator, if not a natural
person, is an entity properly organized and in good standing under the laws of
the United States and is registered with and authorized to do business in the
State of Utah.

OPERATOR:

W.W. Clvde & Co.
Operator Name

By David R. Hales
Authorized Officer (Typed or Printed)

Executive Vice President
Authorized Officer - Position

Date

STATE OF Urr++-

couNTY or Llr** ll ""'

On the 4& aay ot Ir,ue ,2a act , D"iJ lh lcs
personallypppeared before me, who being by me duly sworn did say that

helshe is an Vtcz-kerlJ (i.e. owner, officer, director,
partner, agent or other (specify)) of the Operator and duly acknowledged that
said instrument was signed on behalf of said Operator by authority of its bylaws,
a resolution of its board of directors, or as may otherwise be required to execute
the same with full authority and tgbe bound hereby.

ublic

My Commission Expires: ol /q/ zo t g
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DIVISION OF OIL, GAS AND MINING:

6/zs/"t
u"dte

srArEor Llfah I

couNrY or 3,-. I | | z.kl l"'
On the-.r21 day of Tr , 11o ,20e3.,
personally appeared before me, who being duly sworn did say that he,

the said Tc h rr R.. Brr7r. is the Director of the Division of
Oil, Gas and Mining, Department of Natural Resources, State of Utah, and he
duly acknowledged to me that he executed the foregoing document by authority
of law on behalf of the State of Utah.

Residing at: S,r { | lnV+

.t I
tl n/^ct t

My Commibsion Expires:
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FACT SHEET

Commodity: Construction Aooreoate

Bonded Acres: 57 Acres

Mine Name: Woolsev Quarrv

Permit Number: M0490070

County: Utah

Operator Name: W.W. Clyde & Co.

Operator Address: P,O. Box 350. Sorinoville. Utah 84663

OperatorPhone: 801-802-6800

Operator Fax: 801-802-6830

OperatorEmail: dhales@wwclvde.net

Contact Name: Bruce Dallin

Contact Email: bdallin@wwclvde.net

ContactPhone: 801-802-6800

Surety Type: Bond

Bank: Travelers Casualty and Surety Comoanlv of America

SuretyAmount: $711.000

Account number:

Tax lD (required for cash only):

Escafation year: 2014

Surface Owner: John R. Woolsev

Mineral Owner: Marv Street

UTU/ML number: M/04010070

***DOGM Contact: Penny Berry, State of Utah, Division of Oil Gas and Mining, 801 538 5291
bondcoordinator@utah.gov


